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Executive Summary

Over the last three years (CY 2000 - CY 2002), Bulgarian livestock industry faced anumber a
chdlenges related to the short supply and high prices of feed due to drought in CY 2000 and
CY 2001; reduced number of animas, mainly in smal to medium sized farms, stagnant
consumer income; faster development of the retail and food service sectorswhich led to a
development in meat demand; new GOB policies targeting harmonization with EU veterinary
legidation and implementation of internationa food safety Sandards.

The livestock and mest industries had to undertake mgjor transformations and restructuring
related to new investment in improved breeds; better quality of mesat; adoption of stringent
hygiene practices, and development of new marketing strategies. This process negatively
affected family farms, usudly of smal and medium sze, while large commercidly oriented farms
were able to survive and specidize their production for certain market segments. It can be
dated that after dmogt 12 years of transformation, the livestock indugtry is finding the right way
of development by professona and knowledgesble management. Asaresult, it is expected
that some revitalization of the overal sector can be expected by 2003.

The number of livestock continued to dide down as the reduction for various livestock typesin
2002 compared to 2000 were: 7 percent for cattle and cows, 14 percent for swine and 30
percent for sows, 14 percent for sheep and 5 percent for goats. The reduction was mainly due
to feed shortages. Since feed accounts on average for 68 to 75 percent in production cost,
mogt inefficient farms were not able to maintain the volume of production. This livestock
reduction affected smaler farms and led to reduction in overal mest supply which was
compensated by increased imports. Rura on-farm production and consumption were most
affected by the above trends since mest imports were directed for the commercial market
concentrated in urban aress.

The dominating trend in the meat industry in CY 2000 and CY 2001 was the increasing
competition. Many meat processors developed contracts for the purchase of livestock that
requires producers to meet very stringent requirements for quality and regular deliveries. Meat
processors correspondingly increased the assortment of products, quality and marketing. The
competition between loca supply and imports aso became more acute. Although priceis dill a
dominating factor in local marketing and the key factor for imports, quality requirements started
to play an increasingly important role in purchases.

At the same time, rather sagnant mass consumer income combined with the fast development
of the food service sector, opened new competition niches and forced local industry to be
innovative in eaborating the marketing strategies and new products for various market
segments. As aresult, the speciaization of meat processing companies increased and the
demand for meat and mest cuts became more sophisticated. 1t allowed both loca producers
and importers to be able to switch to more medium and long term planing of their business,
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Mest supply in CY 2002 are expected to be dightly higher for beef, Sgnificantly higher for pork
and stable for mutton/lamb and goat meat. Thiswill contribute to stable beef and
muttor/lamb/goat mesat consumption and higher consumption of pork. Itisvery likely that the
gze of the commercid meat market will increase while on-farm consumption may stabilize a
lower levels. The mgor factors simulating better and less expensive mest supply isthe
abundant feed crop in 2002 for dl mgor grains - whest, corn and barley.

Meat importsin CY 2001 were record high due to lower local supply and high domestic mest
prices. Another factor was higher demand for certain cuts and better quality, especidly for
pork. Thus, tota meat importsin CY 2000 were 19,000 MT (beef, pork, muttorn/lamb/goat)
or 13 percent lower than in 1999 due to the ban on imports from a number of EU countries as
aresult of BSE and FMD. In 2001, imports reached 37,000 MT or amost doubled as both
beef and pork imports increased by aimost 100 percent: beef from 8,000 MT to 15,000 MT;
and pork from 11,000 MT to 22,000 MT. In overall meat importsin 2001, pork accounted
for 60 percent - mainly frozen pork mesat and pork fat.

Theforecast for CY 2002 isfor lower mesat imports which isrelated to higher meat supply
compared to CY 2001; and lower domestic prices for beef and pork which makes locally
produced mesat more attractive than imported. The AgSofiaforecast for imports for CY 2002
in PSD tablesis a"pessmigtic scenario”, therefore, beef and pork imports for CY 2002 are
likely to exceed PSD numbers. For example, beef imports for the first haf of 2002 are about
9,000 MT with projected annua imports of 13,000 MT (15,000 MT in 2001). Pork imports
for the first half of 2002 were aso about 9,000 MT with a projected annua imports of 12,000
MT. Thelatest not officid industry reports for July and August show imports of 3,000 MT of
pork or total 12,000 MT until September.

The United States beef meat market share in CY 2001 was 2.2 percent. The mgor imported
items were beef trimmings for processing. The most successful were the first imports of high
qudity U.S. beef steaks which are currently offered in the top four hotelSrestaurants.

Bulgarian importsof U.S. pork in CY 2001 were 10-fold higher than in CY 2000 and reached
472 MT or 2.1 percent of total imports.  In the first monthsin 2002, the U.S. took an
advantage from the reduced duty import quota and registered 4-fold increase over CY 2001 to
reach 2,000 MT or 22 percent of total importsfor the first half of 2002. This market shareis
not likely to be maintained for the whole year dueto 7,500 MT duty free import quotafor EU
origin pork in the second half of the year.

The prospects for U.S. meat, both beef and pork for processing as well as higher quality beef
stesks for direct consumption, are very good. In CY 2002, the Bulgarian Vet Service agreed
with USDA/FSIS on new import certificates for U.S. meat and mesat products which will alow
entry of U.S. mests until Bulgaria becomes a full member of the EU (estimated not earlier than
2007). Sowly but steadily increasing consumer income as well as development of the food
service sector and tourism will continue to stimulate demand for more and better quaity meats.
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Note: Thisreport is an update of the last AgOffice report dated 1999. Therefore, the reports
includes word perfect format PSD tables for CY 2000 and regular GAIN format PSD tables for
CY2001- CY2003. Information in this report is based on data from the Ministry of
Agriculture, Bulgarian Customs, Nationd Statistica Ingtitute, independent consulting
companies, industry associations and AgOffice estimates. Trade datain GAIN trade matrixes
for 2002 is partid datafor the fist Sx months (not afull year asthe column title says).
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Cattle, Beef and Veal

PSD Tablesfor Cattle, Animal Numbers and M eat, Beef and Veal for CY 2000

PSD Cattle, Animal Numbers,
CY 2000, 1000 head

PSD, Meat, Beef and Veal,
CY 2000, 1000MT

Totd Cattle Beg. 691 Saughter 386
Stks (Reference)

Dairy Cows Beg. 440 Beginning Stocks 5
Stocks

Beef Cows Beg. 0 Production 67
Stocks

Production (Calf 440 Intra EC Imports

Crop)

Intra EC Imports 0 Other Imports 8
Other Imports 0 TOTAL Imports 8

TOTAL Imports 0

TOTAL SUPPLY 80

TOTAL SUPPLY 1131

Intra EC Exports 0

Intra EC Exports 0 Other Exports 0

Other Exports 42 TOTAL Exports 0

TOTAL Exports 42 Human Dom. 70
Consumption

Cow Saughter 0 Other Use, Losses 2

Cdf Saughter 386 TOTAL Dom. 72
Consumption

Other Slaughter 386 Ending Stocks 8

Tota Saughter 386 TOTAL 80
DISTRIBUTION

Loss 56

Ending Inventories 647

TOTAL 1131

DISTRIBUTION
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PSD Table, Cattle, Animal Number
PSD Table
Country Bulgaria
Commodity Animd (1000
Numbers, HEAD)
Cattle
Revised 2001 | Prdiminary 2002 Forecast 2003
Old New Old New old New
Market Y ear Begin 01/2001 01/2002 01/2003

Tota Cattle Beg. Stks 697 647 684 640 662 600
Dairy Cows Beg. Stocks 447 424 445 410 0 406
Beef Cows Beg. Stocks 0 0 0 0 0 0
Production (Caf Crop) 450 424 440 410 0 406
Intra EC Imports 0 0 0 0 0 0
Other Imports 0 0 0 0 0 0
TOTAL Imports 0 0 0 0 0 0
TOTAL SUPPLY 1147 1071 1124 1050 662 1006
Intra EC Exports 0 0 0 0 0 0
Other Exports 1 24 1 22 0 20
TOTAL Exports 1 24 1 22 0 20
Cow Saughter 0 0 0 0 0 0
Cdf Saughter 0 0 0 0 0 0
Other Saughter 440 353 440 376 0 350
Totd Saughter 440 353 440 376 0 350
Loss 22 54 21 52 0 50
Ending Inventories 684 640 662 600 0 586
TOTAL DISTRIBUTION 1147 1071 1124 1050 0 1006
Cadendar Yr. Imp. from U.S. 0 0 0 0 0 0
Caendar Yr. Exp. to U.S. 0 0 0 0 0 0

UNCLASSFIED
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PSD, Meat, Beef and Veal
PSD Table
Country Bulgaria
Commodity Meat, Beef and Ved (1000 MT CWE)(1000
HEAD)
Revised 2001 | Preiminary 2002 Forecast 2003
Old New Old New old New
Market Y ear Begin 01/2001 01/2002 01/2003

Saughter (Reference) 440 353 440 376 0 350
Beginning Stocks 8 8 5 5 5 4
Production 91 62 90 65 0 61
Intra EC Imports 0 0 0 0 0 0
Other Imports 18 15 18 13 0 16
TOTAL Imports 18 15 18 13 0 16
TOTAL SUPPLY 117 85 113 83 5 81
Intra EC Exports 0 0 0 0 0 0
Other Exports 0 0 0 0 0 0
TOTAL Exports 0 0 0 0 0 0
Human Dom. Consumption 108 77 104 76 0 75
Other Use, Losses 4 3 4 3 0 2
TOTAL Dom. Consumption 112 80 108 79 0 77
Ending Stocks 5 5 5 4 0 4
TOTAL DISTRIBUTION 117 85 113 83 0 81
Cdendar Yr. Imp. from U.S. 0 0 0 0 0 0
Calendar Yr. Exp. to U.S. 0 0 0 0 0 0

UNCLASSFIED
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Import Trade Matrix, Cattle, Animal Numbers, CY 2000 and CY 2001

Import Trade
Matrix
Country Bulgaria Units numbers of
heads

Commodity Animd Patid Begin

Numbers,

Cattle

Partid End

Importsfor: 2000 2001 2002 2000 2001

Full Full Full Partia Partia
U.S.
Others
Germany 33 33
The Netherlands 35 0
Audria 0 33
Totd for Others 68 66 0 0 0
Others not Listed
Grand Total 68 66 0 0 0
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Export Trade Matrix, Cattle, Animal Numbers, CY 2000 and CY 2001

Export Trade
Matrix
Country Bulgaria Units numbers of
heads

Commodity Animd Patid Begin

Numbers,

Catle

Partid End

Exportsfor: 2000 2001 2002 2000 2001

Full Full Full Partia Partia
U.S.
Others
Lebanon 21418 8255
Yugodavia 7130 4441
Jordan 13041 11524,
Totd for Others 41589 24220 0 0 0
Others not Listed 26 0
Grand Total 41615 24220 0 0 0
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Import Trade Matrix, Meat, Beef and Veal, CY 2000, CY 2001 and partial CY 2002

Import Trade
Matrix
Country Bulgaia Units metric tons
Commodity Mest, Beef Partid Begin
and Ved
Partia End
Imports for: 2000 2001 2002 2000 2001
Full Full Full Patid Patid
u.S. 0 329 1
Others
Germany 2138 224 99
Argentina 1225 1209 2406
Brazil 1009 9226 5135
Span 682 132 0
Poland 288 377 77
Augrdia 385 818 264
Czech Republic 131 2260 523
Norway 682 0 0
Romania 0 0 162
Totd for Others 6540 14246 8666 0 0
Others not Listed 1477 686 128
Grand Tota 8017 15261 8795 0 0
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Export Trade Matrix, Meat, Beef and Veal, CY 2000, CY 2001 and partial CY 2002

Export Trade
Matrix
Country Bulgaia Units metric tons
Commodity Mest, Beef Partid Begin
and Ved
Partia End
Exportsfor: 2000 2001 2002 2000 2001
Full Full Full Patid Patid
u.S.
Others
Lebanon 30 0 0
Madta 6 4 3
Yugodavia 23 29 11
Macedonia 0 50 301
Totd for Others 59 83 315 0 0
Others not Listed 44 47 16
Grand Tota 103 130 331 0 0
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Cattle

The data in the PSD table for cattle was revised based on find officid figures for cattle and cow
numbers as of January 1, CY 2000 to CY2002. In CY 2001, the officid data collection was
transferred from the Nationd Statistical Indtitute to the MinAg which resulted in some
differences in methodology and reported numbers by various ingtitutions. The latest reported
numbers for cattle by the MinAg were dated July 1, 2002 and are for 607,663 cattle of which
406,020 cows, a number which is very close to AgOffice estimate for January 1, 2003. For
the period 2000-2002, the number of cattle declined 8 percent and further decline to 600,000
head is expected to take place by CY 2003.

The decline was due to feed shortages in the last two dry years. Another key factor isthe
fluctuations in milk prices and lack of sSgnificant growth of the dairy market which could
dimulate cattle production (dl cattlein Bulgaria are dairy cattle). The reduction in numbers
occurred mainly in smal/medium sized family farms and not in larger farms which reported
gable numbers or dight growth.

The caf crop for the period 2000-2002 is based on 100 percent for so called "feeder cows'
which corresponds to the methodology for cattle numbers. The number of daughtered animals
is obtained as aremaining figure after deducting loss rate which is estimated a average 5
percent for the country in that period. In generd, the percent of daughtered animasisin the
range of 33-35 percent of totd supply. The daughtering and lossratesin the last two years
were reported to be dightly higher than usua due to feed shortages, mainly in non commercia
fams. Traditiondly in Bulgaria, feed shortages lead to higher daughtering rates due to ill high
share of amdl/medium farms producing for on farm consumption.

There were no significant imports of live cattle for 2000-2002. Exports of live cattle in 2000
and 2001 were smulated by the fact that Bulgaria was consdered free of BSE. Practicdly, all
exported cattle were for daughtering and not for breeding purposes.

The beef/veal production datain the PSD table is based on the daughter data from the PSD
table for cattle numbers and the estimated average live weight a daughtering.

Production factors

Feedstuffs

Both CY 2000 and CY 2001 were dry years with insufficient grain/feed production. Prices of
feed grainsincreased sgnificantly in 2001 (see Table #2) by 20 percent for feed corn, 18
percent for feed wheat and 19 percent for feed barley. Corn prices were the highest compared
to other feed grains as the average CY 2001 price was $120/MT. In addition, feed grains were
not readily available due to short supply and export demand.

At the same time, Sagnation in consumer income did not dlow sgnificant increase in retall

UNCLASSFIED Foreign Agricultural ServicelUSDA
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prices and any such increase was leading to further decline in consumer demand.  Higher
prices of feed forced many farms to reduce their animal numbers and thus mesat production
declined. Caitle/beef and sheep/goat sectors were less affected due to grass pasturing
dternatives.

In CY 2002, grain crop is expected to be sgnificantly better. Higher planted areas to whesat
and barley resulted in higher supply of both crops. Corn, dthough planted under smaller tota
areain CY 2002, is expected to have the same production level asin CY 2001 due to abundant
ran. At the sametime, export demand is avalable for higher milling quaity grainswhich is
leaving feed in good supply within Bulgaria. As aresult, ex-farm feed wheet prices dropped to
the lowest over the last 4-yearsleve to 80 BlevalMT-110 BlevalMT ($40-55/MT). Barley
pricesare also low. Thelow whesat and barley prices are expected to lower corn prices as
well. Therefore, it is estimated that mogt livestock farmers will reduce daughter rates and will
keep animas for longer periods for production of milk snce milk prices are forecasted to
remain sablea CY 2001 levels.

Structure of cattle farmsin Bulgariain CY 2000
1-2 cows 2-5 cows 5-15cows Morethan 15
Ccows
Numbers of 480 770 100 50
farms
Percent of total | 34 55 8 3
number of farms

The category of the largest farms with more than 50 cows accounts for only 3 percent of total
number of cows but produces the largest share in total meat production. Usudly, these are
farms with 150-200 cows. Cattle farms are concentrated in south centra region, 36 percent;
north east region, 20 percent; and in north centra region, 20 percent.

Production cost

Production cost of cattlein USD per akiloin LWE for the period 1998-2001

1998 1999 2000 2001

Cettle 0.91 1.13 0.85 0.86

Production cost of cattle in CY 2000 and CY 2001 was lower than in CY 1999 and CY 1998.
Thisisainteresting trend in the background of increasing feed pricesin the last two years. This
controversy isaresult of the fact that the share of large, more commercidly oriented farms, in
CY 2000/01 increased. Therefore, despite higher feed prices, professional management was
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able to reduce production costs, and thus average production cost for cattle in the country is
lower. At the same time, production cost in smal/medium sze farms was higher and motivated
them to daughter.

Prices

Ex-farm prices of live cattle were higher in CY 2000 and CY 2001 compared to the previous
years. Higher pricesin 2001 motivated smaller farms to daughter, especidly in CY 2001 when
ex farm prices increased on average 20 percent for calves and 24 percent for cattle (Table#3).
Higher pricesin CY 2001 were primarily aresult of an overd| shortage of mest.

Credit and Subsdies

Most banks request 120-150 percent or higher collaterd. Based on the stringent banking laws,
the average annud rates are above 12 percent. This makes farming extremely difficult busness
when no dternative financing is avalable. The GOB via State Fund Agriculture does not have
any sgnificant support credit lines for the development of the cattle sector except for a small
subsidy for high qudity fresh milk and soft credit lines for purchase of breeding socks. Smal
credit lines exigt for purchase of equipment for livestock farms and for
congtruction/recongtruction of existent livestock farms. There are no subsidies for cattle
farmers, or any target programs to encourage beef meat production.

The GOB hopes that most farms in Bulgariawill take an advantage of EU-SAPARD program
(52 million Euro per year for 6 years) which extends preferentid credit and subsidiesfor any
projects related to agribusiness. The program pays a subsidy of 50 percent after completion of
projects. There are severd obstaclesin utilization of these funds: the recelver should invest the
whole amount at 100 percent in advance to make a purchase, construct afarm or complete a
project; 50 percent of total amount is refunded only after the project is completed. Since
commercia banks are reluctant to provide credits, it is difficult for most gpplicants for make
advance financing of their projects. Another problem isthat EU funds are destined for
relatively large commercidly oriented farms or for well organized groups of farmers, thus, small
to medium sze farms have restrictions which will prevent further invesment and will make them
even more ingfficient in the future.

Production Problems

There were severa cases of bovine tuberculosis (TB) and anthrax found on cettle, however, the
preventive measures were taken in time. Since 1998, the country has been ear-marking cattle,
sheep and goats. Thisinitiative is sponsored by the EU program PHARE and by CY 2002 was
completed for cattle and about 60 percent completed for sheep and goats. This requirement
must be met for Bulgaria to export livestock to the EU.

Bulgariais currently known to be free of BSE. No cases were registered either in last severd
years or before. In generd, Bulgarian cattle farmers do not use meat and bone med in ther
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feed formulations. Bulgariais aso not a sgnificant market for imported cattle.
Beef Meat Production

Mest production in this report is estimated based in PSD of anima numbers and produced
meet from daughtered animds using the average registered daughter indexes in daughter houses
and on farms. Due to large non commercia meat sector at 50-60 percent of total production
which does not produce any officia statistica data, these estimates are based on experts and
industry data. AgOffice/Sofia estimates for meet production are different from officid MinAg
figures which are not based on supply and demand methodology. In generd, therearea
number of different officia estimates produced from various sate inditutions such as the
Ministry of Agriculture, National Statistical Indtitute etc. Often, the industry groups disagree
with the officia numbers which they find often contradictory to market demand and price
trends. According to USDA methodology, Bulgarian meat production in the period 2000-
2002 islower than the officid MinAg estimates as the most significant discrepancy is noticed for

CY2001.
Comparison between AgOffice estimates and official MinAg estimates
for meat production in CY 2000, CY 2001 and CY 2002,
in thousand metric tons
2000 2001 2002
AgOffice | MinAg AgOffice | MinAg AgOffice | MinAg

Beef 67 73 62 75 65 82
Pork 224 243 121 237 180 240
Muttory 63 59 52 62 51 70
Lamb
Poultry 106 106 106 106 108 110
Total 460 481 341 480 404 502

Average live weight (LWE) for cattle in the PSD table for CY 2002 and CY 2003 is380 MT
per head or 174 kilos carcass weight (CWE) per head which is based on the average for the
last 5years. Thisindicator is registered in daughter houses in CY 2000 and CY 2001 for cattle
on average which includes calves, heifers, cows, bulls up to 2 years age and above 2 years age
and buffalo (see the table below).
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Average Slaughter Indexesin Bulgarian daughterhousesin CY 2000 and CY 2001

2000 2001
Aveage | Average | Average Aveaage | Average | Average
LWE, CWE, CWE/LWE | LWE, CWE, CWE/LWE
kilos kilos percent kilos kilos percent
Caitle 384 173 0.45 374 174 0.47
Swine 108 73 0.68 93 60 0.64
Sheep 45 22 0.49 45 22 0.49
Lamb 24 11 0.47 23 12 0.49
Goat 27 13 0.47 22 11 0.50

AgOffice estimates for meat production and consumption shown in GAIN tables for the period
CY 2001-2003 and the additiona tablesin the text report for CY 2000, are summarized in the

table below:
Production of meat in CY2000-CY 2003 in thousand metric tons
2000 2001 2002 2003F

Beef 67 62 65 61
Pork 224 121 180 150
Mutton, Lamb 63 52 51 50
Poultry 106 106 108 110
Total mest 460 341 404 371
Total red meat | 354 235 296 261

Consumption of meat in CY 2000 - CY 2003 in thousand metric tons

Beef 70 77 76 75
Pork 227 142 190 170
Mutton, Lamb | 49 45 44 43
Poultry 122 123 125 130
Tota meat 468 387 435 418
UNCLASSFIED Foreign Agricultural ServicelUSDA
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Total red meat | 346 264 310 288

Note: Poultry figures for production and consumption are FAS estimates based on data from
the Bulgarian Ministry of Agriculture, Association of Poultry Producers and local poultry trade.
There are shown for reference and are not a subject of this report.

Production of beef meet over the last 3 years was fluctuating, in adeclining trend from 67,000
MT in CY 2000 to 61,000 MT (forecast 2003). Thesefigures are generaly lower then the
average beef met production in the period 1996-2000 when beef meat production was higher
(between 70,000 MT and 80,000 MT).

Beef meat produced in Bulgariais not from mest breeds. Thisis meat obtained from
daughtered dairy cattle. Therefore, its qudity isnot high and it is used mainly for processng. A
very smal portion of beef is destined for direct consumption as fresh meet in retail and food
service outlets. However, there is not any established commercia supply of beef for direct
consumption. In generd, 90 percent of beef is produced in small to medium sized farms where
the technology is outdated and efficiency islow.

Animals daughtered at farmsin CY 2001 had different LWE and CWE compared to thosein
daughter houses, depending on the purpose of daughter. For example, cattle daughtered at
farms were average 118 kilog’head CWE compared 174 CWE kilos/head in daughterhouses.
Thisis dueto the fact that this meat produce at farmsis destined for on-farm consumption.
Since the daughtered breeds are only dairy breeds, meat from younger animals is more tender
and better for direct consumption. At the same time, beef from dairy breeds produced at
daughter housesis destined mainly for processing and owners seek a better profit from volume
rather than qudity.

The average live weight for daughtered cattle, mainly heifers and caves (and swine) registered
adggnificant reduction in CY 2001 compared to CY 2000. This decline was aresult of higher
demand for meat and higher prices which motived farmers to seek for afast return.

According to the daughter houses records, despite the dight decrease in the number of
daughter heads (by 4.7 percent) in 2001, the mesat output was reduced by more than 30
percent. The number of sheep and lamb daughtered in daughter houses increased (with
30,000 head) on the expense of a drop in daughtered cattle and swine.

The number of operating daughter houses in CY 2001 were 209 or with 65 lower thanin
CY2000. In 2000, meat produced under officia vet control was 7 percent higher than in 2001.
Totd officidly registered meat output in 2001 from these daughter houses is only 48,000 MT
(69,000 MT in 2000) of meat compared to total red meat production in the country of 235,000
MT or only 20 percent. Total 2001 mest outputs under officia vet control in daughter houses
AND on farmsis 92,000 MT versus 142,000 MT under not registered/reported vet control.
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Slaughter houses cover 85 percent of cattle, above 75 percent of sheep and goats and close to
a 100 percent of swine daughtered under a veterinary sanitary control. In the table below, it is
shown that 65 percent of total beef and vedl; 58 percent of pork and 60 percent of mutton,
lamb and goat is produced in Bulgariawith not registered officid vet control.  Thisis meet
produced for non commercid purposes and is consumed on farms and in rurd areas but not via
the officid trade. It is estimated that the percent of meat produced under non registered officid
vet control is actudly lower due to non registered activities of daughter houses and inaccurate
reports due to attempts to hide volume, turnover and taxes. However, this not registered mesat
output is under vet control in both subsections. Neverthdess, the sgnificant size of non
commercid meet production, about 60 percent, raises concerns with efficient vet monitoring
and control requiring extra resources.

Meat output from daughter housesin 2000 and 2001 in metric tons

2000 2001
From cattle 13,531 8,634
From buffao 48 11
From sheep 6,487 6,895
From goats 21 367
From swine 48,753 31,850
Totd 68,840 47,759

Meat production by sub-sectorsin 2001 in metric tons

Mest output Meat output on | Meat output on | Total meat output
from daughter | faamsunder vet | faamswith no
houses control reported officia
vet control
Beef 8,645 12,816 40,539 62,000
Pork 31,851 18,360 70,789 121,000
Mutton, 7,263 13,072 31,665 52,000
Lamb and
Goat
Tota 47,759 44,248 142,993 235,000

According the MinAg records, 13 large daughter houses produced 45 percent of meat; 56
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percent of daughter houses, smal to medium sized, produced less than 8 percent of meet in
2000. Seven areasin the country produced more than 50 percent of total meat (and about 80
percent of mutton and lamb mest): Lovetch, Stara Zagora, Plovdiv, Blagoevgrad, Viko
Turnovo, Chaskovo and Silistra. Most daughter houses process two to three types of medt.
Ninety (90) daughter houses which process beef, pork and mutton/lamb and account for 33
percent of total number of daughter houses produce 47 percent of total mesat output.

In CY 2001, there was not a Sgnificant change in the production structure of daughter houses.
Bulgaria has 4 licensed EU daughter houses, about 85 are licensed for exports to non EU
countries and 121 daughter houses work for the locd market. Saughter housesin 12 regions
produced 75 percent of total mesat. Almost haf of tota daughtered animals are processed in 6
regions. Lovetch, Veiko Turnovo, Turgovishte, Razgrad, Slistraand Rousse.

Structure of daughter housesin terms of meat output in 2000

No license Number of daughter houses | 5
Mest output, MT 281

EU licensed for exports Number of daughter houses | 5
Mest output, MT 7,346

Licensed for exportsto non | Number of daughter houses | 146
EU countries

Meat output, MT 26,111

Licensed for theloca market | Number of daughter houses | 109

Mest output, MT 34,228
Other Number of daughter houses | 9

Mest output, MT 873
Tota Number of daughter houses | 274

Meat output, MT 68,840

Commercial Beef Production

Beef production is traditionaly lower then consumption. Thisis dueto the fact that Bulgariaisa
net importer of beef. The commercia segment of beef meat production in CY 2000 and
CY 2001 can be estimated as follows:

Estimatesfor the commer cial beef meat production in 2000, 2001 and 2002
(preiminary) in MT (CWE) without stocks
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Mest Output Mest Imports of Mesat Total

from daughter Imports | beef edible Exports | commercid

houses offd for beef mesat

processing supply for
the market

2000 13,579 8,017 1,775 103 23,268
2001 8,645 15,261 | 814 130 24,590
2002 10,670 13,000 | 1,000 330 25,000

It is expected that the commercid beef market/supply will continue to increase dightly in sze
and to reach 25,000 MT in CY2002. Since these estimates do not include beef in imported
processed meat products due to lack of data, it is believed that the actua size of beef
commercia market is higher, about 27,000 MT-28,000 MT.

The most important trend on the beef commercial market in 2002 and 2003 is expected to be
the increase of supply of higher value beef cuts both locally produced and imported due to
gtable growth in the food service sector over the last 3 years, and favorable demand.

Consumption
Total Meats

According to Nationd Statistical Indtitute, annual meeat consumption per cagpitain the country in
CY 2000 was 30 (29.7) kilos of which 18 kilos of mest and 12 kilos of processed mesat
products; this figure in CY 2001 was 27 kilos or adecline of 10 percent. The data does not
take into account on-farm consumption. Based on these Satistics, mest per capita consumption
in CY 2000 and CY 2001 in kilosisthe following:

CY2000: 43.2 kilos (total 346,000 MT) of which 29.7 kilos (238,000 MT) or 69 percent
commercialy consumed mesat and 13.5 kilos (108,000 MT) or 31 percent consumed from on-
farm production.

CY2001: 33 kilos (total 264,000 MT) of which 27 kilos (216,000 MT) or 82 percent
commercially consumed mesat and 6 kilos (48,000 MT) or 18 percent on-farm consumption.

Asit is seen from these estimates, the mgor reduction in meat consumption in 2001 was on the
expense of on-farm consumption while commercia consumption registered alower decline of
about 10 percent.

Based on the above figures, tota meat commercial consumption for CY 2000 is estimated &
238,000 MT and at 216,000 MT in CY2001. If compare total estimated meat commercia
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production in CY 2000 (96,000 MT to 100,000 MT) and in CY 2001 (91,000 MT to 95,000
MT) to the above commercia consumption, it turns out that about 120,000 MT to 140,000
MT of red mesats are consumed commercidly per year without officid registration. Reasons for
this trend are hidden production volumes by suppliers. farms, daughter houses, mesat producers
and processors, less by importers, as well as wholesa e/retailers and food service outlets or all
indugtry players. More precise estimates for this o caled "grey"segment on the market will
require detailed survey and andysis as well as precise sdes data from retail and food service
sectors. Data used for these estimates is based on household surveys and it is not dways very
accurate.

Beef Meat Consumption

Commercia market of beef has reduced over the last 4 years after the BSE crissin the EU.
However, over the last two years, there is atendency of dight revitdization of consumer interest
in beef mest, both for processing and for direct consumption. A significant factor contributing
for thistrend is the fact the Bulgariais known to be free of BSE. Another factor for higher
demand was genera decline in mest production and higher demand, especidly in CY 2001,
when prices of other meats increased sgnificantly. Beef was a good dternative to expensve
pork for meat processors. Therefore, the share of beef in total read meat production increased
from 19 percent in 2000 to 26 in CY 2001; and the beef meat share in consumption increased
from 20 percent to 29 percent. In CY 2002, with the decline in pork prices, beef meat share
dropped to 22 percent in production and 24 in consumption. Expectations for CY 2003 are for
adight increasein beef sharein total meat production to 23 percent; and in consumption to 26
percent despite the declinein total production.

Prices
(see Tables #4 and #5)

Wholesale prices of beef in CY 2000 and CY 2001 were higher than in the previous three years.
Pricesin CY 2002 are expected to be dightly lower than in CY 2001 due to higher loca
production. Higher livestock prices motivated increase in meset prices, thus average beef haves
wholesde price in CY 2001 was 34 higher than in CY 2000; for beef legs (round) the increase
was 9 percent. Thisisinteresting to note that retail prices also increased in CY 2001 over

CY 2000, 6 percent for vea with bonesand 9 percent for ved stesks, however, thisincrease
was not in pardle with more sgnificant increases in livestock prices and wholesale mest prices.
Thisis due to consumer income limitations which forced processors to distribute livestock/mest
price increase in both fresh meat cuts for sale and in processed meat products (13 percent
increase for perishable processed mesat products and 11 percent increase for non perishable
meat products).
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Trade
Exports
Cattle

Bulgaria exports asmal number of cattle/caves mainly for daughtering to the Near and
Middle-East, and North Africa countries based on traditiona ties. Lately these exports
diminished due to lower number of animds but was a bit higher in CY 2000 and CY 2001 due
to the fact that Bulgarian export supply was known to be free of BSE. About 20,000 to
25,000 head of cattle are expected to be exported in 2003. Bulgaria does not export live cattle
to the EU since the mogt recent EU classification on BSE risk put Bulgariain relatively high risk
category. Thisismainly dueto thelack of sophisticated lab for BSE tests. In CY 2002,
Bulgariawill complete the first specidized EU-funded BSE test |aboratory.

Beef

Bulgaria has a quota for exports to the EU for besf, fresh, chilled and frozen at 20 percent
import duty for 250 MT. Thereisan export quota for Macedonia at 50 percent reduction of
import duty or 9 percent plus 0.0250 Euro/kilo for 300 MT.

Quotas for the EU are not filled since Bulgarian beef is not competitive in terms of quaity and
price on the EU market. Traditional market for smal quantities of loca beef are Macedonia
and Y ugodavia (see the export trade matrix).

Imports

Beef importsin CY 2001 doubled compared to CY 2000 (See detailed trade data in tables #6
and #7). Bedf imports are dmogt entirely of beef trimmings for processing aswell as beef
edible offal for processng and direct consumption. In CY 2002, Bulgaria started to import
small quantities of high quaity U.S. beef stesks.

Maor suppliers of beef to Bulgaria are Brazil, Argentina and most recently Czech Republic.
Audrdiais il supplying beef but in the last two years, these quantities fall below 1,000 MT
compared to much higher imports in the past.

Veterinary policy

On December 4, 2000, Bulgariaintroduced a ban on imports of cattle and beef from the EU
dueto BSE. On March 2, 2001, another import ban was imposed due to FMD outbreaks
from a number of countriesin the EU. On March 14, 2001, an import ban due to FMD was
imposed for imports from Argentinaand Brazil. On July 3, 2001, Bulgaria aso banned imports
of cattle, beef and other cattle products from Greece due to disease concerns.
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Basic Import Duties

HS# Product Import Duty
HS#0201 meat from bovine animals, fresh or chilled
whole, in cuts, bone-in and boneless 5% plus 244 Euro/MT
HS#0202 meet from bovine animals
frozen
HS#0202 10 whole or half carcasses 5% plus 244 Euro/MT
HS#0202 2030 | other bone-in cuts 5% plus 244 Euro/MT
0202 20 50 (fore and hind quarters)
HS#0202 2090 | other 5% plus 102 Euro/MT
HS#0202 30 Bondess
HS#0202 3010 | fore and hind quarters 5% plus 97 Euro/MT
0202 30 50
HS#0202 3090 | other 5% plus 97 Euro/MT
Beef quotas
According to GATT agreement, the following beef quotas are available for 2002, total 19,800
MT:
HS#H0202 - High qudity meet from bovine animas- 1,000 MT at 0%

HS#0201 30; 0202 30 10;

0202 30 50; 0202 30 90

MT at 10% duty

HS#0201 10; 0201 20 20;
0201 20 30; 0201 20 50;

0201 20 90; 0201 30

HS#0202 10

HS#0202 20 30; 0202 20 50

HS#0202 20 30; 0202 20 50

HS#0202 30

Other high quaity boneless cuts, fresh, chilled or frozen - 500

Fresh or chilled bone-in or bondless meat - 1,000 M T at 10%

Frozen bone-in whole and half carcasses - 2,000 MT at 10%

Bone-in frozen cuts - 10,200 MT at 85.9% of which 8,149 MT

isfor the EU and 2,051 MT for non-EU

Bone-in frozen cuts- 1,000 MT at 0%

Bondess frozen cuts - 4,100 MT at 10%
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Trade Agreements

EU: The EU hasthe largest portion in beef import quotas (see aove). Imports of cattle offa
for pharmaceuticd industry are duty free. No other preferences are available for 2002.

CEFTA: Thefadlowing are the maximum import duties gpplied upon imports of commodities

originating from CEFTA countries:
HS#0201 - 25%;
HS#0202 - 25%

There are no other specific preferencesin imports of beef from CEFTA countries.

Turkey and Macedonia: no preferences

Croatia: The max import duty for HS#0201 and HS#0202 is 25 percent without any
Quantitative redtrictions.

Estonia: Thereisan import quota of 300 MT for HS#0202 with a 8.5 percent import duty.
| srael: no preferences

Policy

In the period since CY 2000, Bulgaria started actively to harmonize its veterinary and livestock
related policy and legidation with the EU. The emphasisis given to food safety issues, qudity
of meat products and application of hygiene standards in meat processing plants and daughter
houses. Asof August 2001, the mest processing plantsin the country are 725 of which 55
were temporarily closed until they will be able to gpply the EU hygiene norms and 21 plants
were shut down with no chance to be re-opened |ater.

In April 2000, Bulgaria approved a specid eradication program for monitoring of FMD for the
period to December 2001. This programs included daily regular tests of animadsin dl villages
located in border areawith Turkey and Greece.

In March 2001, a specid BSE eradication program was approved. This program included
tests of about 2000 cattle aged more than 24 months which consumed meat and bone medl as
well astheir generation. This group of tested animas aso included al imported animals and
their generation which entered the country over the last 20 years from Denmark, Germany,
Holland, Austria and from countries with registered cases of BSE. Livestock owners were
obliged not to use them for human consumption or for feed, for manure, for cosmetic or medica
products until the tests results were not final. Asaresult of these tests and ongoing research,
Bulgaria prevented a BSE outbreak.

In September 2001, Blue tongue cases were registered. However, the appropriate measures
were immediately taken and the diseases did not have any significant negative economic results.
The latest few cases of Blue tongue disease were registered in August 2002.

Bulgariadid not register FMD outbresksin the last 4 years. Due to stringent control and
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especialy vet border control with neighboring countries, severa of FMD outbreaks in these
countries in the period 1999-2002 were not transmitted to the domestic market. According to
the Internationa Organization of Epizootic in Paris, Bulgariais recognized as a country free of
FMD.

In 2000/01, the MinAg, Ministry of Hedlth Care, Livestock and Meat Research Ingtitutes and
the Association of Mest Processors developed a manua for good manufacturing practicesin
the mesat industry. This manua was harmonized with the EU Directive 93/94 of July 1993 for
hygiene of food products and several local ordinances (Ordinance #19 of September 1996 of
the MinAg for hygiene conditionsin the food processing enterprises and conditions for
production of quality and safety foods; Ordinance #22 of August 1998 for veterinary and
hygiene requirements for establishment of operations of daughter houses and sales of fresh
mest; and Ordinance #28 of November 1998 for veterinary, sanitary and hygiene conditions for
congtruction and operations of meat processing products.

Marketing

There are five mgor livestock markets established with the financid assistance of the European
PHARE program (in Vulchi Dol, Sevlievo, Razgrad, Stara Zagora, and Chaskovo) and another
four have developed on their own.

Bulgarian mesat processors were very active 2000-2002. Many have invested in new
processing facilities, modern equipment and retail outlets. Processors dso Sarted active
advertizing and generaly better promotion.

U.S. Market Opportunities
The beef market in Bulgaria continues to be good and the prospects are optimistic. Therefore,

AgOffice recommends a continuation of market promation activities in coordination with the
U.S. Meat Export Federation.
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Swine, Pork

PSD Table, Swine, Animal Numbersand Meat, Pork for CY 2000

PSD Swine, Animal Numbers, PSD, Meat, Pork,
CY 2000, 1000 head CY 2000, 1000MT

TOTAL Beginning 1512 Saughter 3066

Stocks (Reference)

Sow Beginning 171 Beginning Stocks 20

Stocks

Production (Pig 3163 Production 224

Crop)

Intra EC Imports 1 Intra EC Imports 0

Other Imports 0 Other Imports 11

TOTAL Imports 0 TOTAL Imports 11

TOTAL SUPPLY 0 TOTAL SUPPLY 255

Intra EC Exports 4676 Intra EC Exports 0

Other Exports 0 Other Exports 0

TOTAL Exports 0 TOTAL Exports 0

Sow Saughter Human Dom. 227
Consumption

OTHER 0 Other Use, Losses | 8

SLAUGHTER

Tota Saughter 3066 TOTAL Dom. 235
Consumption

Loss 467 Ending Stocks 20

Ending Inventories 1143 TOTAL 255
DISTRIBUTION

TOTAL 56

DISTRIBUTION
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PSD Table, Swine, Animal Numbers

PSD Table
Country Bulgaria
Commodity Animd (1000
Numbers, HEAD)
Swine
Revised 2001 | Prdiminary 2002 Forecast 2003
Old New Old New old New
Market Y ear Begin 01/2001 01/2002 01/2003

TOTAL Beginning Stocks 1600 1143 1700 1300 1750 1100
Sow Beginning Stocks 195 137 195 140 0 120
Production (Pig Crop) 3700 2534 3725 2590 0 2220
Intra EC Imports 0 1 0 0 0 0
Other Imports 0 0 0 1 0 1
TOTAL Imports 0 1 0 1 0 1
TOTAL SUPPLY 5300 3678 5425 3891 1750 3321
Intra EC Exports 0 0 0 0 0 0
Other Exports 0 0 0 0 0 0
TOTAL Exports 0 0 0 0 0 0
Sow Saughter 0 0 0 0 0 0
OTHER SLAUGHTER 3300 2010 3350 2401 0 1988
Totd Saughter 3300 2010 3350 2401 0 1988
Loss 300 368 325 390 0 333
Ending Inventories 1700 1300 1750 1100 0 1000
TOTAL DISTRIBUTION 5300 3678 5425 3891 0 3321
Caendar Yr. Imp. from U.S. 0 0 0 0 0 0
Caendar Yr. Exp. to U.S. 0 0 0 0 0 0
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PSD Table, Meat, Pork

PSD Table
Country Bulgaria
Commodity Mest, Swvine (1000 MT CWE)(1000
HEAD)
Revised 2001 | Preiminary 2002 Forecast 2003
Old New Old New old New
Market Y ear Begin 01/2001 01/2002 01/2003

Saughter (Reference) 3300 2010 3350 2401 0 1988
Beginning Stocks 1 20 3 16 7 13
Production 250 121 260 180 0 150
Intra EC Imports 0 0 0 0 0 0
Other Imports 10 22 10 12 0 20
TOTAL Imports 10 22 10 12 0 20
TOTAL SUPPLY 261 163 273 208 7 183
Intra EC Exports 0 0 0 0 0 0
Other Exports 3 0 3 0 0 0
TOTAL Exports 3 0 3 0 0 0
Human Dom. Consumption 242 142 250 190 0 170
Other Use, Losses 13 5 13 5 0 4
TOTAL Dom. Consumption 255 147 263 195 0 174
Ending Stocks 3 16 7 13 0 9
TOTAL DISTRIBUTION 261 163 273 208 0 183
Cdendar Yr. Imp. from U.S. 0 0 0 0 0 0
Calendar Yr. Exp. to U.S. 0 0 0 0 0 0
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Import Trade Matrix, Swine, Animal Numbers, CY 2000, CY 2001, partial CY 2002

Import Trade
Matrix
Country Bulgaria Units number of
head

Commodity Animd Patid Begin

Numbers,

Swine

Partid End

Importsfor: 2000 2001 2002 2000 2001

Full Full Full Partia Partia
U.S.
Others
Denmark 816 822 489
Czech Republic 0 0 100
Germany 0 0 40
Cyprus 0 0 14
Totd for Others 816 822 643 0 0
Others not Listed
Grand Total 816 822 643 0 0
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Export Trade Matrix, Swine, Animal Numbers, CY 2000, CY 2001

Export Trade
Matrix
Country Bulgaria Units number of
head

Commodity Animd Patid Begin

Numbers,

Swine

Partid End

Exportsfor: 2000 2001 2002 2000 2001

Full Full Full Partia Partia
U.S.
Others
Yugodavia 135
Totd for Others 135 0 0 0 0
Others not Listed
Grand Total 135 0 0 0 0
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Import Trade Matric, Meat, Pork, CY 2000, CY 2001 and partial CY 2002

Import Trade
Matrix
Country Bulgaia Units metric tons
Commodity Mest, Swine Partid Begin
Patid End
Imports for: 2000 2001 2002 2000 2001
Full Full Full Partia Partia
U.S. 40 472 2008
Others
Bdgium 2817 2951 450
France 1880 3680 773
Denmark 766 3567 754
Germany 1173 1000 478
The Netherlands 1439 857 415
Canada 0 1272 2322
Hungary 134 1250 878
Spain 591 179 35
Greece 109 1323 58
Audria 57 589 252
Totd for Others 8966 16668 6415 0 0
Others not Listed 2031 4848 634
Grand Total 11037 21988 9057 0 0

UNCLASSFIED Foreign Agricultural ServicelUSDA



GAIN Report #8U2014 Page 33 of 67

Export Trade Matrix, Meat, Pork, CY 2000, CY 2001, partial CY 2002

Export Trade
Matrix
Country Bulgaia Units metric tons
Commodity Mest, Swine Partid Begin
Patid End
Exportsfor: 2000 2001 2002 2000 2001
Full Full Full Partia Partia
u.S
Others
Russa 4 2 2
Ukraine 9 13 4
Mata 16 15 4
Sant Vincent 5 8 0
Greece 13 12 0
Azerbaijan 0 21 0
Macedonia 0 0 2
Totd for Others 47 71 12 0 0
Others not Listed 135 125 52
Grand Tota 182 196 64 0 0
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Production
General

The datain the PSD table for anima numbers was revised based on officid GOB atistics and
industry data for stocks as of January 1, 2000-2002. Data for swine numbers showed the
biggest discrepancy among various state and industry sources compared to other types of
livestock (see cattle section for details). For example, the statisticd office in the MinAg
reported total swine stocks as of January 1, 2000 at 648,000 head and as of January 1, 2001
at 789,000 head. The same source reports sows numbers at 73,000 head and 89,000 head
for CY2000 and CY 2001, respectively. This office reports swine numbers as of May 1, 2002
at 867,000 head with 68,000 sows. Other MinAg sources report numbers as of July 1, 2002 at
1,000,000 heed for total swine and 110,000 sows.

AgOffice numbers used in this report are supported by industry groups and independent
consultants and experts. It is possible, however, if afind datais released, the AgOffice to
update this report with lower numbers. If this happens, than the PSD for pork meat would be
changed in away that larger pork imports are needed.

Regardless the exact totd swine numbers, experts and government officias are unanimous that
the number of swinein CY 2001 continued to decline as the reduction was 25 percent for total
hogs of 20 percent of sows. The largest drop in hogs numbers was registered in north west ad
south west regions, about 40 percent. This significant reduction was mainly at farmsin non-
grain production regions which had higher feed costs. Due to drought in CY 2000 and

CY 2001, feed shortages and subsequent high prices forced most small and medium sized pork
farmsto limit the production as the survivas were large commercidly oriented
complexesfarms. Currently, about 30 percent of hogs are raised in north east region (where
the grain production is concentrated), followed by north central region.

Another reason for the decline in hog numbers was the replacement of genetic stocks and
improvement in breeds which started at commercia farms 2 years ago and is ill underway.
Thisimprovement of breeds was related to new management plans to respond to competition
from imports with better quaity; and to the EU requirements for higher percent of tender meat
and lower fat. For this purpose, new cross breeds with "Hampshire', "Pietren” and "Durok”
were recommended for better feed utilization and better tender mesat output.

The birth rate use in PSD table is 18.5 for the three consecutive yearsis. The number of
daughtered animas is aremaining figures after deduction of the lossrate which is estimated a
10 percent to tota supply, due to reduction in feed supplies over the last two years.

The mgor risks the pork farms face today are: atight loca market due to stagnant consumer
income; no export opportunities; fluctuating feed prices, more stringent demand for better
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quality meat which requests investment in new breeds and improved feeding.
Production Factors

Over thelast two years, commercidization of the swine/pork sector increased rapidly. Unlike
beef production, pork is more commercialy oriented, about 70 percent of hogs are raised at
commercid faams. These farms usudly have feed millsto cut costs of feeding and to maintain
control of feed quality. There are 58 large farms supplying pork for the commercid market
which account for 90 percent of pork production. Most commercia pig farms started to
dabilize or even enlarge their socks, and currently, the mgority of commercia supply is
secured by five- ten mgjor producers.

Prices

In CY 2001, pork industry enjoyed favorable prices which was awelcome relief after low
pricesregistered in CY2000. On average, CY 2001 ex-farm purchased prices for live hogs
were 30 to 35 percent higher than the production cost.

The CY 2001 reduction in hog numbers paraleled the increase in ex-farm prices for live swine.
Pork producers enjoyed the highest ex-farm prices well above those received in the previous 3
years. The average for the year was 2.44 Blevalkilo LWE to 2.52 Blevalkilo LWE (see Table
#3) or a43-48 percent increase compared to CY 2000 and 92-98 percent compared to

CY 1999 (1.70 Blevalkilo LWE in CY 2000 and 1.27 Blevalkilo LWE in 1999). In some areas
in the country, the increase in ex-farm prices for live hogsin CY 2001 was 65-70 percent
compared to CY2000. The share of ex-farm pricesfor live swine to average retail prices of
pork reached its maximum of 47 percent in CY 2001 compared to 36 percent in 1999 and 42
percent in 2000.

As of February 2002, average ex-farm prices were 2.30 - 2.60 Blevalkilo LWE for fatted pigs
and 2.00-2.40 Blevalkilo LWE for sows. By April, CY 2002, most pork farms which started
the production cyclein CY 2001 fdl had their finished hogs for sde which led to oversupply and
hogs/pork prices declined significantly to about 1.20 - 1.50 Blevalkilo ($0.60-0.75/kilo) in
LWE.

Production Technology

Medicind and vaccine practices improved due to enlargement of farms and more efficient
management. However, the outbresk of swine fever in April 2002 showed that despite free-of-
charge vaccinaions by private veterinarians, some wesknessesin the disease programs
developed dueto lack of knowledge among smdl/medium farmers, and lack of stringent Sate
vet control over on-farm production.

Production Problems
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Several cases of fever and brucellosis outbreaks were reported. In 2002, about 360 pigs were
destroyed due to swine fever outbreaks a 12 regions. Loca vet legidation requires mandatory
free of charge vaccination.

Pork Meat Production

Average LWE for swinein the PSD table for CY 2002 and CY 2003 is 110 kilos per head or
75 kilos CWE per head which is dso based on the last 5-years average index with the
exception of CY2001. Indexes registered in the daughter housesin CY 2000 and CY 2001
were average for piglets, fatted pigs and other pigs (see cattle section tables).

The average LWE for swine registered a significant reduction in CY 2001 compared to
CY2000. Hogs average LWE dropped to 93 kilos and CWE to 60 kilos compared to usual
110 kilos LWE and 75 CWE, which negatively affected the volume of produced meet. This
exceptiona decline was aresult of higher demand for mest and higher prices which motived
farmersto seek afast return.

Pork Production Cost

Production cost of pork in CY 2001 wasin arange of 1.70 Blevakilo LWE to 2.20 Blevalkilo
LWE ($1.10/kilo).

About 70-75 percent of pork production cost isfor feed expenses. In CY 2001, feed prices
were higher than in CY 2000 but stayed stable during the year (see Table #2) . The average
annud prices of compound feed were 529 BlevalM T ($264/MT) for starters; 441 BlevalM T
for growing pigs ($220/MT) and 367 BlevalMT ($183/MT) for fattened pigs. These
compound feed prices had very dight fluctuations during CY 2001, from 2 to 8 percent. In
generd, compound feed pricesin CY 2001 were from 12 to 20 percent higher than in 2000.

Most commercid farms have their own grain production or feed mill. Thelocation of farmsis
closeto grain production regions. In CY 2001, farms were using own piglets due to higher
prices of piglets from: 4-5 Blevalkilo LWE in CY 2001 fdl to

7.0-9.0 Blevakilo LWE in thefirst two months of 2002. The average feed conversation rate
was 3.20- 3.70 kilos of feed for akilo of growth. In thefirst two months of 2002, the
production cost at most pork farms was stable at 1.76 Blevalkilo LWE to 1.89 Blevalkilo
LWE with 25 percent profitability. In cases, when pork farms have their own grain and feed
mill production, profitability can reach 35 percent.

Pork farms, which use bank credit for operationa financial needs, work with annud interest
rates of 16 to 20 percent. Asaresult, their production cost is higher. These pork farms which
are not using bank credits and are able to finance their own feed production or to provide
advance purchases of grains from grain farms, manage to reduce significantly feed cost and total
production cost by at least 20 percent.
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The other lements in production cost are labor cost, about 13 percent on average, 3 percent
for vet service and 14 percent for ectricity, water, transportation etc.

Average Annual Production Cost of Swinein USD for the period 1997-2001

1997 1998 1999 2000 2001

USD/kilo 1.37 .89 0.95 0.99 0.99
LWE

Pork Meat Prices
Wholesale prices

Wholesdle price of pork, in carcasses, without skin, with fat, in CY 2001 varied from 4.70 to
5.00 Blevakilo ($2.50/kilo) with aminimum in January 2001 and a maximum in May 2001.
Between May and December 2001, prices were 4.95 to 4.99 Blevalkilo.

Average wholesadle price of pork, in carcasses, without skin, without fat (left at 1.5 centimeter
fat) were 5.50 to 6.00 Blevalkilo ($3.0/kilo) but unlike the previous category the maximum
prices were in the winter months, November - December 2001.

Average wholesale prices for pork round (leg) were gradudly increasing during the year with a
maximum in December 2001, 6.70 Blevalkilo ($3.35/kilo). In the summer, the price was sable
at 6.60 Blevalkilo ($3.30/kilo). Intheresort aress, these prices were higher at 7.00 to 7.20
Blevalkilo ($3.60/kilo) from July to December 2001 due to higher demand.

Pork neck average wholesale prices were aso gradudly increasing with the highest pricein
December 2001 of 7.40 Blevalkilo ($3.70/kilo).

Wholesdle prices of processed meat products (usudly they contain at least 60 percent of pork)
followed the trends in pork meet prices. Thus, perishable meat products wholesale prices
varied from 2.92 Blevalkilo to 3.16 Blevalkilo ($3.58/kilo). Average pricein August exceeded
3.00 Blevalkilo ($2.50/kilo) and continued to increase until December 2001. Non-perishable
mesat products had a same price trend as their prices started to increase after July until
December 2001, to reach 6.30 Blevalkilo ($3.15/kil0).

Retail Prices

Retail prices of pork meet followed the same trend as for the wholesale prices:

- pork round (leg) - from 7.07 Blevalkilo to 7.26 Blevakilo ($3.63/kilo); minimum in August
2001, maximum in December 2001;

- pork neck - from 7.17 Blevalkilo (July) to 7.40 Blevalkilo($3.70/kilo) (December);
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Retail prices continued to dide upward in January and February 2002 to 7.40 Blevalkilo for
pork round and 7.50 BlevalMT for pork neck ($3.75/kilo).

Retail prices of processed mesat products followed the trend of wholesale prices.

- Perishable mest products retail prices were 3.76 BlevalKilo in December 2001 and 3.78
Blevalkilo ($1.89/kilo) in February 2002;

- Non perishable mest products retail prices were 7.32 Blevakilo in December 2001 and little
higher in February 2002.

Commercial Pork Production

Estimatesfor the commercial pork meat market in 2000, 2001 and 2002
(preliminary) in MT (CWE) without stocks

Mest Output Mest Imports of Mesat Total

from daughter Imports | edibleoffd for | Exports | commercid

houses processing mest market
2000 48,753 11,037 | 12,934 182 72,542
2001 31,851 21,988 | 12,312 196 65,955
2002 45,900 12,000 | 12,000 100 70,000

Commercia pork supply for the market is estimated to vary between 66,000 M T and 73,000
MT over thelast 3 years. Shortage of pork in CY 2001 was compensated by higher imports
but ill theloca commercia market was shrunk. Higher prices dso contributed to the decline
in the commercialy marketed pork. 1n 2002, it is expected that higher pork production will
lead to higher commercid supply to levels close to the 2000-year volume in daughter houses.
Slightly lower prices are expected to affect imports which will lead to stable commercia pork
segment of about 70,000 MT.

More precise estimates for the commercia pork market should include aso imported
processed pork products. Due to lack of accurate data, it can be assumed that out of total
4,792 MT imported processed meat products in CY 2000, about 3,500 MT was pork which
means a commercia segment of 74,000 MT; in CY 2001, imported processed mesat products
are 6,911 MT or about 5,000 MT of pork which means acommercia segment of 70,000 MT.
The forecast for CY 2002 isfor another 5,000 MT of pork in aform of imported processed
mesat products or acommercial segment of 75,000 MT.

Consumption

Pork continues to hold the largest share in local mest production and consumption, usudly
above 60 percent. In CY 2001, shortage of pork on the market led to a decline in pork share
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in total read mesat production from 63 percent in CY 2000 to 51 percent in CY 2001; and in
consumption from 66 percent to 54 percent in CY2001. The pork sharein CY 2002 are
expected to rebound to 61 percent both in production and consumption

(due to more reasonable prices and better supply). Similar to beef, Bulgariais anet importer of
pork, therefore, pork consumption traditionally exceeds pork production due to imports.

Mest (mainly pork) destined for further processing in CY 2000 was reported to be about
40,000 MT (source: Nationa Statistical Ingtitute). Thisfigure stayed stable in CY 2001/02 at
about 41,000 MT to 42,000 MT. According to the same source, commercia production of
edible offa was about 4,000 MT; lard output was 300 MT to 500 MT; and production of
processed meat products was 27,000 MT (CY 2000) and 35,000 MT (CY2001). Itis
estimated, that these figures are under reported for various reasons, and that production of
processed mest productsin CY 2001 was about 100,000 MT (Source: Association of Mest
Processors).

Trade

Exports

Bulgaria has an export quotato the EU at duty free accessfor 2,000 MT. Thereisaanother
guotafor export of 200 MT of pork to Macedoniaat 50 percent reduction in import duty or 10
percent plus 0.21 Euro/kilo.

Currently, Bulgaria does not export pork to the EU due to mandatory vaccination of hogs
agang swine fever. Exports are very smal.

Imports

In CY 2002, the GOB approved areduced import duty quota for 7,000 MT of pork for the
first Sx months of the year regardiess the origin of the products. This quotawas initiated by the
Association of Meat Processors (AMP). Theinitial proposa of the AMP was for 12,000 MT,
however, the GOB did not agree with the argument to protect local pork industry. This quota
was quickly used in two months, by March 2002. The AMP initiated as well a duty free import
quota for pork fat with no quantitative limits for the whole CY 2002 which was well used by
importers and welcomed by meat processors. Based on the fill rates of these quota, the AMP
plans for have smilar quotas for pork meat and pork fat for CY2003. However, it is not likey
that this proposal will be fully accepted by the GOB due to the recent protest of pork farms
(April-June) which blamed TRQ for pork for the low ex-farm purchase prices (1.30 - 1.50
Blevakilo LWE in April).
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Basic Import Duties

HS# Product Import Duty
HS#0203 meat from swine, fresh, chilled or frozen

fresh and chilled
HS#020311 | whole or haf carcasses 25% min.664 Euro/MT
HS#020312 | shoulders, picnics, boston butt and cuts from 25% or min. 664 Euro/MT
them, bone-in

HS#020319 | other (it includes bondess cuts, loin, belly, ham, 25% or min. 664 Euro/MT

trimmings)
frozen
HS#020321 | whole or half carcasses 40% or min. 622 Euro/MT
HS#020322 | shoulders, picnics, bottom butt and cuts from 40% or min. 622 Euro/MT
them, bone -in

HS#020329 | other (it includes bondess cuts, loin, belly, ham, 40% or min. 622 Euro/MT
trimmings)

Tariff Rate Quotas

Thereis an import quota of 7,000 MT with areduced import duty for pork a 100 Euro/MT for
the first sx months of CY2002. There isasecond quota for 1,500 MT with 15 percent duty
for the whole 2002.

Trade Agreements

EU: For the second hdf of the year, thereis a duty free import quotas for 7,500 MT only for
EU origin products. Although it was announced at these amount, it is assumed that this quota
might be increased to 8,000 MT as the agreement with the EU cdlsfor 500 MT annud
increase (the quotawas 7,500 MT in 2001).

CEFTA: The maximum import duty of 25% for HS#0203 is gpplied upon imports of
commodities originating from CEFTA countries. There are no other specific preferencesin
imports of pork from CEFTA countries..

Turkey and Macedonia: no preferences
Croatia: The max import duty for HS#0203 is 25 percent without any quantitative restrictions.
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Estonia: A duty free import quota of 300 MT for HS#0203 21-22-29 is applied.
| srael: no preferences

Policy

There are not any specific programs for the pork industry aswell asfor cattle/beef industries
(see cattle/lbeef section). The State Fund Agriculture soft credit lines are for purchasing of
breeding stocks and congtruction of farms. SAPARD funding is available but not intensvely
used at present.

Marketing

Market opportunitiesfor U.S. pork for processing are very good. The limiting factor are
relatively high import duties and duty free import quota for the EU origin pork which
discriminate againgt U.S. pork products. The period April-September was not favorable for
U.S. pork meat imports due to the drop in local pork prices and opening of the EU pork import
quota (July 1). However, prices in November- December CY 2002 are expected to stabilize at
higher level and to mativate imports. It is expected aso that the EU pork quotawill be used by
October which opens good market opportunities for U.S. pork in the last quarter.
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Sheep, Lamb, Mutton and Goat

PSD Table, Sheep and Goat, Animal Numbersand PSD Table, Meat, Mutton, Lamb

and Goat for CY 2000

PSD Sheep, Animal Numbers,
CY 2000, 1000 head

PSD, Meat, Mutton, Lamb and Goat,
CY 2000, 1000MT

TOTAL Beginning 3595 Saughter 2867
Stocks (Reference)

Ewes, Beginning 2794 Beginning Stocks 2
Stocks

Production (Lamb 3217 Production 63
Crop)

Intra EC Imports 0 Intra EC Imports 0
Other Imports 0 Other Imports 0

TOTAL Imports 0

TOTAL Imports 0

TOTAL SUPPLY 6812

TOTAL SUPPLY 65

Intra EC Exports 18

Intra EC Exports 6

Other Exports 0 Other Exports 0

TOTAL Exports 18 TOTAL Exports 6

Ewe Saughter 0 Human Dom. 49
Consumption

Lamb Saughter 2857 Other Use, Losses | 8

Other Saughter 0 TOTAL Dom. 63
Consumption

TOTAL Saughter 2857 Ending Stocks 2

Loss 681 TOTAL 65
DISTRIBUTION

Ending Inventories 3256

Tota Digribution 63812
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PSD Table, Sheep, Animal Numbers
PSD Table
Country Bulgaria
Commodity Animd (1000
Numbers, HEAD)
Sheep
Revised 2001 | Preliminary 2002| Forecast 2003
Old New Old New old New
Market Year Begin 01/2001 01/2001 01/2001

TOTAL Beginning Stocks 0 3256 0 3200 0 3180
Ewes, Beginning Stocks 0 2547 0 2550 0 2500
Production (Lamb Crop) 0 2941 0 2925 0 2900
Intra EC Imports 0 0 0 0 0 0
Other Imports 0 0 0 0 0 0
TOTAL Imports 0 0 0 0 0 0
TOTAL SUPPLY 0 6197 0 6125 0 6080
Intra EC Exports 0 8 0 10 0 12
Other Exports 0 0 0 0 0 0
TOTAL Exports 0 8 0 10 0 12
Ewe Saughter 0 0 0 0 0 0
Lamb Saughter 0 2369 0 2323 0 2280
Other Saughter 0 0 0 0 0 0
TOTAL Saughter 0 2369 0 2323 0 2280
Loss 0 620 0 612 0 608
Ending Inventories 0 3200 0 3180 0 3180
TOTAL DISTRIBUTION 0 6197 0 6125 0 6080
Cadendar Yr. Imp. from U.S. 0 0 0 0 0 0
Caendar Yr. Exp. to U.S. 0 0 0 0 0 0
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PSD Table, Meat, Lamb, Mutton and Goat

PSD Table
Country Bulgaria
Commodity Mest, Lamb, Mutton and Goat (1000 MT CWE)(1000
HEAD)
Revised 2001 | Preiminary 2002 Forecast 2003
Old New Old New old New
Market Y ear Begin 01/2001 01/2001 01/2001

Saughter (Reference) 0 2369 0 2323 0 2280
Beginning Stocks 0 2 0 2 0 2
Production 0 52 0 51 0 50
Intra EC Imports 0 0 0 0 0 0
Other Imports 0 0 0 0 0 0
TOTAL Imports 0 0 0 0 0 0
TOTAL SUPPLY 0 54 0 53 0 52
Intra EC Exports 0 7 0 U 0 7
Other Exports 0 0 0 0 0 0
TOTAL Exports 0 7 0 7 0 7
Human Dom. Consumption 0 45 0 44 0 43
Other Use, Losses 0 0 0 0 0 0
TOTAL Dom. Consumption 0 45 0 44 0 43
Ending Stocks 0 2 0 2 0 2
TOTAL DISTRIBUTION 0 54 0 53 0 52
Cdendar Yr. Imp. from U.S. 0 0 0 0 0 0
Calendar Yr. Exp. to U.S. 0 0 0 0 0 0
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Import Trade Matrix, Shegp, Animal Numbers, CY 2000 and CY 2001

Import Trade
Matrix
Country Bulgaria Units number of
head

Commodity Animd Patid Begin

Numbers,

Sheep

Partid End

Importsfor: 2000 2001 2002 2000 2001

Full Full Full Partia Partia
U.S.
Others
Germany 20
Totd for Others 20 0 0 0 0
Others not Listed
Grand Total 20 0 0 0 0
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Export Trade Matrix, Sheep, Animal Numbers, CY 2000, CY 2001 and partial CY 2002

Export Trade
Matrix
Country Bulgaia Units number of
head

Commodity Animd Partid Begin

Numbers,

Sheep

Partia End

Exportsfor: 2000 2001 2002 2000 2001

Full Full Full Partia Partia
u.S
Others
Lebanon 8409 1803 0
Greece 0 4576 0
Jordan 6827 1300 453
Yugodavia 3198 120 500
Totd for Others 18434 7799 953 0 0
Others not Listed
Grand Tota 18434 7799 953 0 0

UNCLASSFIED Foreign Agricultural ServicelUSDA



GAIN Report #8U2014

Page 47 of 67

Import Trade Matrix, Meat, Lamb, Mutton and Goat, CY 2000, CY 2001 and CY 2002

Import Trade
Matrix
Country Bulgaia Units metric tons
Commodity Mest, Lamb, Partid Begin
Mutton and
Goat
Patid End
Imports for: 2000 2001 2002 2000 2001
Full Full Full Partia Partia
U.S.
Others
Audrdia 40 16 0
Ukraine 0 0 2
Totd for Others 40 16 2 0 0
Others not Listed 30
Grand Tota 40 46 2 0
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Export Trade Matrix, Meat, Lamb, Mutton and Goat, CY 2000, CY 2001 and partial

CY 2002
Export Trade
Matrix
Country Bulgaria Units. metric tons
Commodity Mest, Lamb, Patid Begin
Mutton and
Goat
Partia End
Exportsfor: 2000 2001 2002 2000 2001
Full Full Full Patid Patid
u.S.
Others
Greece 5009 4971 2456
Ity 801 1147 820
Crodtia 24 69 229
Madta 1 1 1
Audria 0 137 35
Macedonia 0 4
Germany 0 0 156
Totd for Others 5835 6329 3697 0 0
Others not Listed 44 565 29
Grand Total 5879 6894 3726 0 0
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Production

Animal numbers the PSD table are based on officid data as of January 1, 2000-2002 for sheep
and goats, and for ewes and she-goats. Asfor the other types of livestock, therewas a
discrepancy in data from various state and industry sources. The Satidtica office of MinAg
reports sheep and goat stocks as of May 1, 2002 at 1,960,000 head and 1,000,000 head,
respectively. The"Livestock" department to the MinAg reports sheep and goat stocks as of
July 1, 2002 at 2,200,000 head and 1,000,000 heed, respectively. Like in the case with cattle
and swine, the AgOffice numbers used in this report are based on MinAg data and is supported

by industry groups.

According to the latest data, 70 percent of farms have from 3 to 10 sheep and 30 percent of
farms, from 11 to 50 sheep. Commercidization in this sector is till not well developed,
amilarly to the cattle sector.

The lamb/goat crop is caculated using 100 percent birth rate for sheep and 150 percent for
goa. Thelossrateisesimated at 10 percent to total supply. The number of daughtered
animasis aremaining figure after deducting exports and loss rate from tota supply.

Mest production in the PSD table is based on the number of daughtered animals. Average
LWE for sheep in the PSD table for CY 2002 and CY 2003 isthe same asin CY 2000 and

CY 2001 or 45 kilos/head and 22 kilos CWE per head. The daughter houses registered lower
LWE/CWE indexes for lamb and goats bit since the exact datigticd datais missng and the
number of daughtered sheep dominates over lambs and goats, the sheep daughter indexes are
used for the purpose of supply and demand baance. Indexes registered in daughter housesin
CY 2000 and CY 2001 are for lamb, sheep, young goats and goats.

In CY 2001, daughter houses reported increased daughtering of sheep and lamb which was
due to higher export demand for this type of meat for the EU market. Exports for the EU
requires daughtering only in EU approved daughter houses. In CY 2001, mutton and lamb
exports were 17 percent higher than in 2000.

Production Factors

According to mogt trade experts, farm-gate prices in CY 2000 were low for the mgority of
producers. However, the average pricesin CY 2001, like for other types of meat were
satisfactory and provided reasonable profit for sheep farmers. The average increase in ex-farm
pricesin CY 2001 over CY 2000 was 10-20 percent.

Production Problems

There were cases of literiosis, scrapie, and rabies, however, the precautions were taken in
time to prevent widespread outbresks.
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Commercia market of muttor/lamb/goat isvery smal. It isestimated at lessthan 1,000 MT.
Thisisrelated to the seasondity in demand around severa spring rdigious holidays.
Traditiondly thistype of mest is mainly produced and consumed on-farms.

(preiminary) in MT (CWE) without stocks

Estimatesfor the commercial mutton/lamb/goat meat mar ket in 2000, 2001 and 2002

Meat Output Meat Imports of Meat Tota
from daughter Imports | edibleoffd for | Exports | commercid
houses processing meat market
2000 6,508 40 21 5,879 669
2001 7,263 46 43 6,894 415
2002 7,200 40 40 6,500 700

Consumption

Muttorvlamb/goat meet continues to hold the smdlest share in loca meat production and
consumption. The share in total red meat production is about 17-19 percent and in
consumption thisindex is 14-16 percent. Since Bulgariais a net exporter of this type of meet,
production levels traditionally exceed consumption levels (unlike pork and beef). In CY 2001,
meet shortages stimulated higher use of this type of meet both in production and consumption
(smilarly to beef) and the respective shares increased to 22 percent in production and 17
percent in consumption. The muttor/lamb/goat meat sharein CY 2002 is expected to stabilize
at 19 percent in production and 15 percent in consumption.

Trade

Exports

Bulgaria exports live shegp and lambs to the Near and Middle East countries as traditional
markets are Lebanon and Jordan. In CY 2001, Bulgaria also exported live sheegp and lambs for
Greece and smdl quantities for Yugodavia

Italy and Greece remained the mgor export markets for Bulgarian mutton and lamb. These
exports are under a 7,000 MT quota provided by the EU. Therefore, it is not expected that
exportsin CY 2003 will exceed the quota. Bulgaria currently has 4 approved daughtering
houses licensed by the EU for exports of mutton and lamb.

Imports

Current CY 2002 import duties for live sheep, goats and respective meat are:
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HS# 0104 10 00 1 Breeding animals - 0%

HS# 0104 10 00 9 Other - 278 ECU/MT

HS# 0204 10 00 O - 10%

HS# 0204 21 00 0, 0204 22 10 0, 0204 22 30, 0204 22 50 0, 0203 22 90 O,
0204 23000 - 15%

HS# 0204 30 00 0 - 10%

HS# 0204 41 00 0, 0204 42 00 0, 0204 43 00 0, 0204 50 00 0 - 15%

Imports from CEFTA countries of HS#0204 (mutton and lamb mest) is at free access (no
import duty) with the exception of Soveniafor which the free accessis within aquotaof 10
MT.

Policy

See cattle and beef section for GOB poalicy.
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Bovine Hides

PSD Table, Hides and Skins

PSD Table
Country Bulgaria
Commodity Hides & Skins, Bovine (1000 MT)(1000 PCS)
Revised 2001 | Preliminary 2002| Forecast 2003
Old New Old New Old New
Market Y ear Begin 01/2001 01/2001 01/2001
Beginning Stocks 0 0 0 0 0 0
Production In MT 0 6 0 7 0 6
Production In Pieces 0 461 0 561 0 561
Intra EC Imports 0 0 0 0 0 0
Other Imports 0 4 0 4 0 4
TOTAL Imports 0 4 0 4 0 4
TOTAL SUPPLY 0 10 0 11 0 10
Intra EC Exports 0 0 0 0 0 0
Other Exports 0 2 0 2 0 2
TOTAL Exports 0 2 0 2 0 2
Domestic Consumption 0 8 0 9 0 8
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 0 10 0 11 0 10
Cdendar Yr. Imp. from U.S. 0 0 0 0 0 0
Caendar Yr. Exp. to U.S. 0 0 0 0 0 0
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Production
General

Production of bovine hides and skinsis based on the conversion factor given in the reporting
ingructions (ten percent of bovine mesat production). The average weight of one piece
remained 13 kilograms.

Note: At present, officia data about exports and imports are not available. The data reported
in PSD tableis based on not officid industry information. For this reason, trade matrixes are
aso not avallable. The AgOffice will update this portion of the section as soon as such adatais
released locdly.

CONSUMPTION
General

The leve of consumption is based on the domestic supply available after exports. Locd leather
factories could not offer attractive prices and contract terms to producers to stimulate domestic
production and preferred using imported hides and skins due to their better qudity.

Asin the padt, over the last two years leather factories have had to compete againgt illegal and
low-priced imports of leather products (such as shoes, handbags, jackets) from Turkey,
Greece, Syriaand China. Therefore, loca companies could not market their finished products,
which led to lower hides and skins consumption. Since asignificant changein thisStuation is
not expected, the AgOffice projects only adight increase in consumption.

TRADE

Bovine hides and skins continued to be imported mainly from Italy and Turkey. Mogt of Itaian
exports were destined for production of shoes in Bulgariawhich afterwards is exported back to
Italy. See the note in the production section.

Currently, the entire sector (7 - 10 large factories) isin private hands. There are aso about
500 newly established small and medium size (up to 20 workers) private processors (mainly
producers of shoes). According to industry data, about 70 percent of leather products
produced in Bulgaria are exported.

Bulgariadid not import any U.S. hidesand skins. There are till good niche market
opportunities for U.S. hides and skins because of the size of import market and expected
revitalization and export potentid of leather industry (most processors import hides and skins, if
needed, for exports). The mgor condraints for U.S. exporters are the traditiond ties with Italy
and Turkey aswdll as price competition.
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Current CY 2002 import duties for bovines hides and skins, and wool are asfollows:

HS#4101 - 0%

HS#4104 - 0% with the exception of
HS#4104 11 90, 4104 19 59 - 5.5%;
HS#4104 41 - 6.5%

HS#4104 49 - 6.5%

HS#5101 - 0%
HS#5103 - 0%
HS#5105 - 4.3%

Imports of hides and skins (HS#4101-4104) and wool (HS#5101 -5105) from EU, EFTA,
CEFTA countries and Turkey are a 0% import duty.

There are no duty free import quotas for hides and skins and wool.
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Tallow

PSD Table, By-Products, Tallow and Grease

PSD Table
Country Bulgaria
Commodity By-Products, Tdlow & Grease (1000 MT)

Revised 2001 | Preliminary 2002| Forecast 2003

Old New Old New Old New
Market Y ear Begin 01/2001 01/2001 01/2001

Beginning Stocks 0 0 0 0 0 4
Production 0 9 15 0 10
Intra EC Imports 0 0 0 0 0 0
Other Imports 0 0 0 0 0 0
TOTAL Imports 0 0 0 0 0 0
TOTAL SUPPLY 0 9 0 15 0 14
Intra EC Exports 0 0 0 0 0 0
Other Exports 0 1 0 1 0 1
TOTAL Exports 0 1 0 1 0 1
Domestic Consumption 0 8 0 10 0 10
Ending Stocks 0 0 0 4 0 3
TOTAL DISTRIBUTION 0 9 0 15 0 14
Cadendar Yr. Imp. from U.S. 0 0 0 0 0 0
Caendar Yr. Exp. to U.S. 0 0 0 0 0 0
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Import Trade Matrix, By-Products, Tallow and Grease, CY 2001

Import Trade
Matrix
Country Bulgaria
Commodity By-Products,
Tdlow &
Grease
Time period 2001|Units. metric tons
Imports for: 1
uU.S. U.S.
Others Others
Audrdia 26
Sweden 13
UK 13
The Netherlands 2
Totd for Others 54 0
Others not Listed
Grand Tota 54 0
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Export Trade Matrix, By-Products, Tallow and Grease, CY 2001

Export Trade
Matrix
Country Bulgaia
Commodity By-Products,
Tdlow &
Grease
Time period 2001 Units. metric tons
Exportsfor: 1
U.S. U.S.
Others Others
Albania 480
France 302
Turkey 18
Totd for Others 800 0
Others not Listed 8
Grand Tota 808 0
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Production

General

Officia datigtics for tallow and grease do not exist. Production is estimated based on GAIN
ingtructions since officia gatigtics do not include talow from cattle nor from on-farm production
(see pork section for some details on industria lard production). The dataiin the PSD tableis
basaed on daughter data in respective tables.

TRADE

Trade in by-productsis very limited. Detailed trade figures for imports and exportsin CY 2000
and CY 2002 are given in Table#8. Trade datain GAIN trade matrices shows figures for

CY 2001.

Asin the past, exports were destined to traditional markets - Albania, France and Turkey.
Imports are mainly from France.

Trade Regime

Thereis not aduty freeimport quotafor lard, tallow and grease. Current import duties are as
follows

HS#1501 - 25% with the exception of 1501 00 90 0 - 15%
HS#1502 - 15%

Imports from CEFTA and EU countries are at 0% import duty.
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Tablel. National number of livestock as of January 1, 2000, 2001,and 2002

in 1,000 head
Table 1. National number of livestock as of January 1, 2000, 2001,and 2002
in 1,000 head
2000 2001 2002
Cattle 691 647 640
Cows 440 424 410
Hogs 1512 1143 1300
Sows 171 137 120
Sheep 2549 2286 2200
Ewes 1947 1758 1800
Goats 1046 970 1000
She-goats 847 789 750
Totd sheep and 3595 3256 3200
goats
Totd 2794 2547 2550
ewes and she-goats
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Table2. Table2. Farm-gate prices of feed grainsby quartersin CY 2000 and CY 2001

in Blevaper MT
Table2. Farm-gate pricesof feed grains by quarters
in CY2000 and CY2001 in Blevaper MT
2000 2001
Qr. Feed Feed Feed barley | Feed corn | Feed wheat | Feed barley
corn wheat

I 170 160 140 250 220 210
I 190 170 150 260 230 220
I 220 160 160 230 170 160
v 220 180 170 220 180 170
Av. 200 170 160 240 200 190
% 120 118 119
01/00

Table3. Farm- gate pricesof livestock per quartersin CY 2000 and CY2001 in Bleva
per akiloin live weight

Table 3. Farm- gate pricesof livestock per quarters
in CY2000 and CY 2001 in Bleva per akiloin live weight

2000 2001 %
20012
000

Hogs | 1.37 [ 1.37 | 179 | 225 |1.70 | 245 | 253 | 253 | 225 | 244 | 144

Sows | 1.10 {110 {146 | 184 |138 |197 |203 | 213 |223 |2.09 |151

Celves | 1.35 | 1.35 | 1.47 [ 154 | 143 [ 170 | 174 | 170 | 174 | 1.72 | 120

Catle |10 |[1.02 |1.08 [1.13 |1.06 [1.24 |133 [133 |135 [131 |124
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Table4. Wholesale prices of meat cuts per quartersin CY2000 and CY 2001 in Bleva
per akilo

Table4. Wholesale prices of meat cuts per quarters
in CY 2000 and CY2001 in Bleva per akilo

2000 2001 %

200

1/2

000

| I 11 v AvV. | I 11 v Av

Pork 293 | 278 [ 343 |4.18 | 3.33 | 470 [ 499 |495 |496 |4.90 | 147
halves

Pork 412 1402 485 [545 (461 |6.17 | 653 [6.61 | 6.67 | 650 | 141
leg

Pork 416 |4.09 | 489 (551 (466 |6.14 |6.71 [ 687 | 690 | 6.66 | 143
neck

Beef |269 (289 [316 [324 |30 |3.69 |4.08 |417 (418 |403 | 134

halves

Beef |5.36 [518 [556 | 557 |542 |586 |594 (593 588 |590 | 109
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Table5. Retail meat prices per quartersin CY2000 and CY 2001 in Bleva per akilo

Table5. Retail meat pricesper quarters
in CY2000 and CY 2001 in Bleva per akilo

2000 2001 %
2001
1200

" v Av. |1 I " v Av.

Pork

4.74

4.66

577 |659 (544 |713 |712 |7.10 |7.16 |7.13 | 131

Pork
neck

4.77

4.67

580 |668 (548 |7.27 |7.23 |7.21 |7.30 |7.25 | 132

Ved
with
bone

4.50

4.47

472 |4.89 |4.65 |[493 |50 |488 (490 [4.93 | 106

Ved
steak

6.10

5.96

6.33 |6.67 [6.27 |6.79 |690 [6.79 |6.84 |6.83 | 109

Lamb

5.97

5.83

5.75 | 593 [587 |6.88 |745 [6.83 [6.90 |7.02 | 119

Mutt
on

3.83

3.73

50 [404 [390 (408 |442 [469 [4.69 |445 | 114

Meat
prod.

shab.

2.99

2.92

322 (348 (315 [358 |349 |357 |3.63 |357 |113

Non
peri-
shab.

6.53

6.37

681 |7.27 [675 | 738 |7.34 |745 |7.80 |7.49 |111
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Table 6. Importsand exports of meat and meat productsin CY 2000 and CY 2001 in

metric tons
Table 6. Importsand exports of meat and meat products
in CY2000 and CY 2001 in metric tons
Import Export

2000 2001 2000 2001
Bedf, fresh and 1.0 557 Bedf, fresh and 49 44
chilled chilled
Besf, frozen 8,016 14,704 | Besf, frozen 54 86
Pork, fresh and 482 2,672 Pork, fresh and 112 73
chilled chilled
Pork, frozen 4,793 8,736 Pork, frozen 58 85
Pork, cured and 1,321 1,336 Pork, cured and 12 17
sdted* sdted
Pork fat* 4,441 9,244 Pork fat 0 21
Mutton and lamb, 40 46 Mutton and lamb, 11 8
frozen frozen
Mutton and lamb, 0 0 Mutton and lamb, 5,868 6,886
fresh and chilled fresh and chilled
Breading helfers 68 33 Breeding animds 667 0
Cattle for daughter 0 0 Catlefor daughter | 40,948 | 24,220
Breeding swine 816 822 Swine for daughter | 135 0
Breeding sheep 20 0 Breeding sheep 3,331 2,143
Sheep for daughter | O 0 Sheep for daughter | 15,103 | 5,656
Note:*

Pork meat, cured and sdted imports for the first haf of 2002 were 760 MT, of which 200
MT supplied from the Netherlands and 186 M T imported from the United States;

Pork fat imports for the first hdf of 2002 were 5,900 MT with the biggest suppliers France
1,500 MT; the Netherlands 1,000 MT and Greece 900 MT.
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Table7. Importsof edible offal and processed meat productsin CY 2000, CY 2001 and
CY 2002 (first six months) by countriesin metric tons

Table7. Imports of edible offal and processed meat productsin CY 2000, CY 2001
and CY 2002 (first sx months) by countriesin metric tons
2000 2001 2002
Totd offd 14,730 13,169 4,601
Cattle offd, total 1,775 814 7
Liver, tota 94 0 NA
USA 12 0 NA
Italy 8 0 NA
Germany 47 0 NA
Canada 18 0 NA
Other 9 0 NA
Tongue, total 184 0 NA
Brezil 86 0 NA
Argentina 62 0 NA
Other 36 0 NA
Other offd, total 1,497 814 NA
Argentina 111 24 NA
Audria 308 43 NA
Italy 180 0 NA
Spain 394 0 NA
Audrdia 0 447 NA
Brezil 0 175 NA
Other 504 125 NA
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Sheep and goats offd, total | 21 43 NA
Spain 5 0 NA
Audrdia 16 43 NA
2000 2001 2002
Swine offd, totd 12,934 12,312 4,514
Liver, tota 1,051 1,497 888
USA 139 226 116
Canada 120 370 315
Spain 191 85 0
France 98 54 100
Greece 0 0 94
Other 503 762 3,626
Other offd, total 11,883 10,815 77
USA 0 1,373 NA
Bdgium 2,205 592 NA
France 2,742 826 NA
Spain 1,733 127 NA
Audria 778 1,115 NA
Germany 1,449 1,127 NA
Canada 369 2,958 NA
Other 2,607 2,697 NA
Processed meat products 4,792 6,911 NA
and mest cans, total
Processed mesat products 2,842 2,030 NA
Audria 1,198 890 NA
Spain 686 351 NA
Greece 372 228 NA
Bdgium 394 201 NA
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Other 192 360 NA
Mest cans 1,950 4,881 NA
Spain 564 625 NA
2000 2001 2002
Hungary 52 423 NA
Greece 382 229 NA
USA 0 260 NA
Bdgium 497 727 NA
Other 455 3,242 NA

Table 8. Importsand exports of tallow, grease and lard in CY 2000 and CY 2002 (first
gx months) by countriesin metric tons

Table8. Importsand exportsof tallow, greaseand lard
in CY 2000 and CY 2002 (first sx months) by countriesin metric tons
Import Export

2000 2002 2000 2002
Germany 38 0 Albania 906 141
Bdgium 9 0 France 391 152
France 24 152 Turkey 98 0
Greece 10 2
The Netherlands 3 2
Finland 0 50
Sweden 0 20
Totd 85MT 80MT Total 1,399 MT | 294 MT

$45,381 | $ 74,000 $305,429 | $157,00

0
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